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Banks’ actions speak louder than words when it comes to credit unions
Banks talk a good game about credit unions, but here’s what
their actions say:

About the Community Reinvestment Act (CRA)
Banks abused low income and minority individuals across
the country and found themselves saddled with corrective
regulations that they have complained about, attempted to
repeal and modify for 30 years.
Many
profit-seeking
bankers
complained that CRA is an onerous
and unnecessary regulatory burden
for their financial institutions. But
suddenly, they’re claiming it has
been good for banks and are
lobbying ferociously to see it
applied to credit unions. A quick
review of the many communications
lawmakers and staff have received
demonstrating credit union service
to members and communities also
shows clearly that credit unions are
already outperforming banks in
serving the underserved without
being subject to CRA. For example,
while credit unions have only a 10% market share in
Wisconsin, they operate 40% of the financial institution
branches in the state’s low-income census tracts. By contrast,
94% of all Wisconsin banks – including 12 of the largest 20
banks – have no branches in low income census tracts. So
when bankers say CRA must be applied to credit unions,
legislators shouldn’t fall for it. A bill applying CRA to
credit unions is a solution in search of a problem. It’s clear
bankers really just want to harass and regulate their
competition out of business.

About serving the underserved
Banks constantly claim that credit unions haven’t done

enough for low-income people, but banks have fought in
court credit unions’ attempts to expand membership to serve
low-income communities.

About taxation
Banks like to say that credit unions – that is, their 2.1 million
member-owners – should pay more in taxes to fund the
state’s educational needs. But
profit-seeking banks care less about
improving state funding than
finding a way to shift their tax
burden elsewhere – onto Wisconsin
consumers who own credit unions;
Wisconsin lost an estimated $20
million in tax revenue in 2006 due
to 73 Wisconsin banking institutions
– that have $11 billion in assets –
electing Sub S status. And until a
recent crackdown by the Wisconsin
Department of Revenue, Wisconsin
banks
were
using
Nevada
subsidiaries to evade millions in
state tax obligations. Some of the
state’s largest banks were paying no
taxes this way, while as much as 80 percent of Wisconsin
banks dodged some taxes this way.

About charter conversions
Banks have also floated legislative proposals that would ease
the process for converting a not-for-profit credit union to a
mutual savings bank — the traditional first step to becoming
a full-fledged for-profit bank. So although banks claim they
only have a problem with “some” credit unions (the larger
ones), their actions say they don’t support sustaining co-ops
as a distinct form of business that benefits member-owners
instead of shareholders. This flies in the face of our state’s
heritage as a hub of co-op development in our country.
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